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Competition Policy Review Panel Recommends Removing 
Restrictions on Financial Services Mergers

In a report released on 25 June 2008, the Canadian Competition Policy Review Panel 

has recommended that the Minister of Finance remove the de facto prohibition 

on bank, insurance and cross-pillar mergers of large financial institutions subject to 

regulatory safeguards enforced and administered by the Office of the Superintendent 

of Financial Institutions and the Competition Bureau.    

The Panel has also recommended that the “widely held” rule with respect to large 

banks and demutualized insurance companies be maintained.  Under this rule, no 

person can hold more than 20% of the voting shares or more than 30% of the non-

voting shares in a bank with equity of more than $8 billion or in a demutualized 

insurance company with equity of more than $5 billion at the time of demutualization.

Financial institutions regulated under the “Bank Act” and the “Insurance Companies 

Act” are exempt from the application of the “Investment Canada Act” and review of 

investments in these institutions is the responsibility of the Minister of Finance.  For 

those financial institutions that are affected by the Investment Canada Act, the Panel 

has recommended that the threshold for review be raised from $5 million to $1 billion.

Finally, the Panel has suggested that greater international competition and increased 

competition between bank and non-bank lending institutions could benefit the 

Canadian financial services sector and the public interest.  The Panel proposed that 

these issues be considered in the Minister of Finance’s review of the “Bank Act” in 2012.
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For further information, please contact one of the members of our Competition Group: 

A. Neil Campbell	 416.865.7025		 neil.campbell@mcmillan.ca

John F. Clifford	 416.865.7134	 	john.clifford@mcmillan.ca

Bill Hearn	 416.865.7240	 	bill.hearn@mcmillan.ca

David W. Kent	 416.865.7143	 	david.kent@mcmillan.ca  

D. Martin Low QC	 416.865.7100	 	martin.low@mcmillan.ca

Larry Markowitz	 514.987.5052	 	larry.markowitz@mcmillan.ca  

Mark Opashinov	 416.865.7873		 mark.opashinov@mcmillan.ca  

J. William Rowley QC	 416.865.7008		 wrowley@mcmillan.ca

Éric Vallières	 514.987.5068	 	eric.vallieres@mcmillan.ca  

Marie-Christine Demers	 514.987.5001	 	marie-christine.demers@mcmillan.ca  

Jonathan Hood	 416.865.7255  		 jonathan.hood@mcmillan.ca  

Sorcha O’Carroll	 416.865.7035 	 	sorcha.ocarroll@mcmillan.ca  

Lisa Parliament	 416.865.7801	 	lisa.parliament@mcmillan.ca

About McMillan LLP

McMillan, a leading Canadian business law firm, is 

committed to advancing our clients’ interests through 

exemplary client service combined with thoughtful and 

pragmatic advice. The firm is a values-driven organization 

that takes a dynamic and sophisticated approach to 

providing practical and creative solutions to its clients. Our 

client first, team based approach draws effectively upon 

our diverse expertise. The firm has a national, cross-border 

and international practice and has grown to be one of the 

top 20 largest firms in Canada. The firm is agile and flexible, 

and committed to always striving for excellence.

Our Competition Group is home to some of Canada’s 

most experienced and respected competition practitioners.
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